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Assignment - 2020
B. Com. Part 1
Subject —Financial Accounting
Paper— |
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Attempt all the five guestions. One gquestion from each Unit is
compulsory.

UNIT - 1
(5Th T S AT Sl S S T i |
Define Capial and Revenue expendifure with examples,
=) ey geenl 5 aaisa gis Rsfya i
{11 SiEE = =r S s an s, s, 30,000 |
(i) R T AT e, w 12,500 |
(i) & 5,000 F w5 He S a=E S, 130 |
(i) Tammen =, &, 725 |
From fhe following mformations, develop the accounting eguations
{11 Mahesh started business with cash, Rs 30.000.
(i} Goods purchased on credit from Ramesh, Rs, 12,500,
[iii} Goods costing Rs.5.000 sold to Meresh on credil. Rs6, 130,
(v}  Reniprid, Rs.725,
W OR
(a7) At s v AT S 5 e e |
Differentiate between Capital expenditure and Revenue sxpendituns,
=y T Al faf i Feafabia oF deim & @ e,
fiy v Srppnd i s e o A el
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Slate wilh reasons whather the Tollowing are capilal or revenue ilems :
(i} Compensston paid for breach of 8 conlract.
[ty Discount aloyed on Esug of shares and debanlungs
[iii] Legal expanses incurred in salas-1ax. appaal.
(W] Brokerage pald iooa broker at the time of puechasing land
(v) Recaived financial aid from the siate government.
[wi] Losseson foesd assets by obsolescence
{vity Preliminary expenses of comgany,
(wiii] Labour walfare éxpanses
UNIT - 2
FrETeAT ST (AP A § 7 o S et e § 7 s i e = e S gl srEe .
o § 7

WWhat is Trial Balance 7 Why is it prepared 7 |s agreament o Trial Balance conciusive
proof of aocuracy of Accounting 7
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HaET OR
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Prapara Final Accounts of 'Arihant Tradears' for the year ending on 31 si March,
2018 from the following details ;

MName of Accounts

Dobit  Credh
Bal. (Rs.) Bal. (Rs.)

g Capital — 55310
e A Purchase and Sales 70,007 82,500
TE Cash 8.708 —_
AETE A AT Deblors and Craditors 21,300 20,625
ST ST Bad Debts 300 -
ar Depreciation 1,800 -_
R, Fumiture 4,500 -
HIHT =49 General Expenses P —_
A A Ouistanding salaries L 785
e LTy Plant 25,0043 —
iz =l o Provision for Bad Debts - 1,200
ferra ape) Sales returns 505 -
e Salaries 3,000 ghe
SR TR Opening Stock 24,600 —

TRt Tatal 1.60.420 1,860,420
FETETAAT

{1y =ifm =R .21 499

(i) 5.4, 200 ¥ Fam w0 w1 e An e i e |

(i} 7. 300 3T S ST AT T AT T S T e w1, 000 i |
{iv) 7.2,000 % = ol i e 1 de e sm i & v o )

Adfusimens

{1} Chosing stock Fs. 21,499,

{ii) Credit purchases of Rs.4.200 has not been recordad.

{iir) Wirite off Rs. 300 for bad debis and make a provision of Rs. 1,000 for bad and doubtiul
delts,

{Iv) Purchase of fumiture of Rs.2, 000 has been recorded in purchase book.

LINIT - 3
A T R 3 e S R = § 7 s A v a3 ke
What is a Secret Reserve 7 How i it created 7 Write its ments and demerits,
saET OR
Preaiafies Rt & 31 ared, 2019 % s ad & R st s for i
(i) 138, 2018 %1 i & w e () 9w s.2 68,400 91)
(i) 1 90w, 2018 =1 F=F WEA faw g &, 12,860 W, 56,000 7 &= 1 |
(iii} 1 HETE, 2018 F1 % 7 WA E.58,800 § 37 £ T 70§ ST TE 8w =
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From the following particulars prepare a machinery account for the year ending
S1st March, 2019 :

(1} Debit Balance of machinery account on 151 April. 2018 was Rs.2.68 400.

Liy On st April, 2018 some machine having the value of Rs.12 860 were soid
for Rs.6,000

(i) ©n 13t July, 2018 new machine is purchased at Rs, 58 800. Installation and
olher charges werg Rs420 and Rz 1,740 respectively,

Company charges depreciation on new machine [@15% p.a: and old machine
& 20% p.a.

UNIT - 4
Teran- s ey o o smrg B 7 ek e o R e |
What is Hire-Purchase System 7 Give its merits and demerits,
agET OR
T ETEAEE TR W -5 e o | S0, 2015 W e o T A 5, 15,088,000
o adid) i v sprena Feargans e

On Tst April, 2015 Durg Transport Company purchased a bus from Aryan
Automobies an hire-purchass system. The cash price of the Bus was Rs.15.98,000

which was payable as under :

¥

IR On Delivery 4,00.000

31 wrd, 2016 % On 31st March, 2016 6,00,000

31 @, 2017 91 On 31st March, 2017 5.00.000

31 &, 201891 On 31st March, 2018 3,186,500

AT TETTATE 10% TS a% 9 ST 11151 U7 ST oo 2 | Sl et o A B O
15% Wid a5 grF Al w1 a9 v |

VT T AT 6 T g T St e | e ST AU i, |

Aryan Automobiles charged nterest @ 10% per annum on the unpaid amaount.
The purchasing company decided o wrile-off depreciation @ 15% of the cost price
aach year.

Your are required to give the necessary Ledger acocounts in the books of Durg
Transporl Company for three vears,

UNIT - &5
AR T A A AEEE #  SEE] S J9E S S $9-3 Gl 5 e am
HATEIF AW § 7 S |
What do you understand by partnership  deed 7 What points do you consider essantial
inits preparation ? Explain.

waw OR
A, B 3l C U O H TR £ 3N AT ST S # A § | S 31 AL, 2010 R e
1 fererz=t T | g fafa 1 ol o P o wees e
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A, 3 and C are partners in & firm and share profit and loss equally. They dissabved the
firm on 3151 March, 2019, On this date the Balance shest of this firm was as under -

ATt Liabilities At
'I-’ﬁﬂﬁlﬁ': Capital Adcs
it A 30,000
B B 30,000
i c S0, 0000 S,000
ER Creditors 0,000
1,50,000
TP Assets At
P R e Fixed Assets 1,00,000
iy wveafarad Current Assets 40,000
A Cash V0,000
1,50,000

srea e A T T ST E 0% R S | R S g R R O | S
s 5 500 g, P a8 e faen o | oo S aiftes & T Pl qeael 2 oind seers
A& o, %500 W e o | Segelt @, Tl S S dEe s S |

10% less than book value was realised from assets. Creditors weane paid im full,
Diszalulion expanses amounted 1o Rs 500 which weara paid in cash. An amourd of Rs 500
was paid for contingent liabiites for which no provision was made in the book of accounts.
Frepare Realisation Account, Capital Account and Cash Account

XXM
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